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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

AGRICULTURAL  ADJUSTMENT  ADMINISTRATION 
DIVISION  OF  MARKETING  AND  MARKETING  AGREEMENTS 


COMPILATION  OF  SECTION  32,  PUBLIC  LAW  NO.  320 
74TH  CONGRESS,  APPROVRB^AUGUST  24,  1935,  AS  AMENDED 

AND 

LEGISLATION  RELATING  THERETO 


[Prefatory  Note. — Throughout  the  text  of  this  compilation,  ordi¬ 
nary  type  is  used  for  the  original  language  of  Section  32,  Public 
Law  No.  320,  74th  Congress,  approved  August  24,  1935;  italics 
are  used  for  amendatory  legislation  added  by  Section  2,  Public 
Law  No.  461,  74th  Congress,  approved  February  29,  1936;  and 
bold  face  type  is  used  for  supplementary  legislation,  Public  Law 
No.  165,  75th  Congress,  approved  June  28, 1937.] 


Sec.  32.  There  is  hereby  appropriated  for  each  fiscal  year  begin¬ 
ning  with  the  fiscal  year  ending  June  30,  1936  an  amount  equal  to 
30  per  centum  of  the  gross  receipts  from  duties  collected  under  the 
customs  laws  during  the  period  January  1  to  December  31,  both 
inclusive,  preceding  the  beginning  of  each  such  fiscal  year.  Such 
sums  shall  be  maintained  in  a  separate  fund  and  shall  be  used  by  the 
Secretary  of  Agriculture  only  to  (1)  encourage  the  exportation  of 
agricultural  commodities  and  products  thereof  by  the  payment  of 
benefits  in  connection  with  the  exportation  thereof  or  of  indemnities 
for  losses  incurred  in  connection  with  such  exportation  or  by  pay¬ 
ments  to  producers  in  connection  with  the  production  of  that  part 
of  any  agricultural  commodity  required  for  domestic  consumption; 
(2)  encourage  the  domestic  consumption  of  such  commodities  or 
products  by  diverting  them,  by  the  payment  of  benefits  or  indemni¬ 
ties  or  by  other  means,  from  the  normal  channels  of  trade  and 
commerce ;  and  ( 3)  reestablish  farmers ’  purchasing  power  by  making 
payments  in  connection  with  the  normal  production  of  any  agricub 
tural  commodity  for  domestic  consumption.  Determinations  by  the 
Secretary  as  to  what  constitutes  diversion  and  what  constitutes  nor - 
mat  channels  of  trade  and  commerce  and  what  constitutes  normal 
production  for  domestic  consumption  shall  be  final.  The  sums  ap¬ 
propriated  under  this  section  shall  be  expended  for  such  one  or  more 
of  the  above-specified  purposes ,  and  at  such  times ,  in  such  manner , 
and  in  such  amounts  as  the  Secretary  of  Agriculture  finds  will  effec¬ 
tuate  substantial  accomplishment  of  any  one  or  more  of  the  purposes 
of  this  section:  Provided  further,  That  no  part  of  the  funds  ap¬ 
propriated  by  this  section  shall  be  used  for  the  payment  of  benefits 
in  connection  with  the  exportation  of  unmanufactured  cotton. 


154976°— 37 


2 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  United  States  of  America  in  Congress  Assembled,1  That  in 
carrying  out  the  provisions  of  clause  (2)  of  section  32  of  the  act 
approved  August  24,  1935  (49  Slat.  774),  as  amended,  the  Secre¬ 
tary  of  Agriculture  may  transfer  to  the  Federal  Surplus  Com¬ 
modities  Corporation,  which  corporation  is  hereby  continued, 
until  June  30,  1939,  as  an  agency  of  the  United  States  under  the 
direction  of  the  Secretary  of  Agriculture,  such  funds,  appropri¬ 
ated  by  said  section  32,  as  may  be  necessary  for  the  purpose  of 
effectuating  said  clause  (2)  of  section  32:  Provided,  That  such 
transferred  funds,  together  with  other  funds  of  the  corporation, 
may  be  used  for  purchasing,  exchanging,  processing,  distributing, 
disposing,  transporting,  storing,  and  handling  of  agricultural 
commodities  and  products  thereof  and  inspection  costs,  commis¬ 
sions,  and  other  incidental  costs  and  expenses,  without  regard  to 
the  provisions  of  existing  law  governing  the  expenditure  of  public 
funds  and  for  administrative  expenses,  including  rent,  printing 
and  binding,  and  the  employment  of  persons  and  means,  in  the 
District  of  Columbia  and  elsewhere,  such  employment  of  persons 
to  be  in  accordance  with  the  provisions  of  law  applicable  to 
the  employment  of  persons  by  the  Agricultural  Adjustment 
Administration. 

In  carrying  out  clause  (2)  of  section  32,  the  funds  appropriated 
by  said  section  may  be  used  for  the  purchase,  without  regard  to 
the  provisions  of  existing  law  covering  the  expenditure  of  public 
funds,  of  agricultural  commodities  and  products  thereof,  and 
such  commodities,  as  well  as  agricultural  commodities  and  prod¬ 
ucts  thereof  purchased  under  the  preceding  paragraph  hereof, 
may  be  donated  for  relief  purposes. 


1  The  title  of  the  supplementary  legislation,  Public,  No.  165,  75th  Congress,  approved 
June  28,  1937.  is  as  follows  :  “An  Act  to  extend  the  time  for  purchase  and  distribution 
of  surplus  agricultural  commodities  for  relief  purposes  and  to  continue  the  Federal 
Surplus  Commodities  Corporation.” 
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